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November 5, 2008 

The Honorable Board of Supervisors 
County of Los Angeles 
383 Kenneth Hahn Hall of Administration 
500 West Temple Street 
Los Angeles, CA 90012 

Dear Supervisors: 

APPROVAL OF A RESOLUTION OF INTENTION TO GRANT
A TEN-YEAR PROPRIETARY PETROLEUM PIPELINE FRANCHISE TO

PLAINS EXPLORATION & PRODUCTION COMPANY
(SECOND DISTRICT) (3 VOTES) 

SUBJECT

Approval of these recommendations will renew an existing proprietary petroleum pipeline 
franchise for pipeline facilities in the Ladera Heights unincorporated area. 

IT IS RECOMMENDED THAT YOUR BOARD:

1. Approve a Resolution of Intention to grant a new ten-year proprietary petroleum 
pipeline franchise to Plains Exploration & Production Company (PXP), setting the 
matter for the public hearing on November 25, 2008, and instructing the Executive 
Officer of your Board to arrange for publishing of a notice of the public hearing 
pursuant to Section 6232 of the California Public Utilities Code. 

2. Find that this project is categorically exempt under the California Environmental 
Quality Act (CEQA) pursuant to Class 1 of the Environmental Document Reporting 
Procedures and Guidelines adopted by your Board on November 17, 1987, and 
Section 15301 of the State CEQA Guidelines. 
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AFTER THE PUBLIC HEARING, IT IS RECOMMENDED THAT YOUR BOARD: 

Adopt the accompanying ordinance to grant PXP a new ten-year proprietary petroleum 
pipeline franchise, becoming effective March 1, 2009, the date following the expiration of 
the existing PXP franchise. 

PURPOSE/JUSTIFICATION  OF RECOMMENDED ACTIONS

The purpose of the recommended actions is for your Board to approve a Resolution of 
Intention, schedule a public hearing and publish a notice of the public hearing, as needed to 
renew the existing PXP franchise rights. 

Implementation of Strategic Plan Goals

The County Strategic Plan directs that we provide the public with quality service that is 
beneficial and responsive (Goal 1).  Your Board’s approval of a resolution and adoption of 
the ordinance to grant PXP a franchise is consistent with this goal. 

FISCAL IMPACT/FINANCING

PXP has paid the County a one-time fee of $5,000 to process an ordinance to renew the 
franchise, and has agreed to pay a base annual fee at a rate of $1.50 per cubic foot of 
highway space occupied, adjusted upward each year using the Producers Price Index.

During the 2007 calendar year, the PXP franchise generated a franchise fee of $3,475 and 
will generate over $8,700 each year using the volume formula in the new proprietary 
franchise.  This increase is due to historically undervalued linear footage rates in the 
existing PXP franchise (19 cents per foot for pipelines under 8 inches in internal diameter), 
compared to the County’s new volume rates also used by other cities in Los Angeles 
County (Bellflower, Carson, and Los Angeles). 

FACTS AND PROVISIONS/LEGAL REQUIREMENTS

On March 10, 1994, your Board adopted Ordinance No. 94-0017F, which granted a         
15-year proprietary petroleum pipeline franchise to Stocker Resources, L. P. (Stocker), 
which will expire on February 28, 2009.  On October 2, 2002, this office processed an 
administrative consent letter approving Stocker to change control of the franchise rights, 
which allowed Stocker to merge with and into PXP. 

PXP is an independent energy company that uses its pipeline system to transport crude oil, 
gas, wet gas, and waste water to and from its production oil wells and facilities in the 
Inglewood Oil and Gas Field located in the Ladera Heights unincorporated area.  PXP 
contracts with Chevron to transport its crude oil via a pipeline to Los Angeles refineries, and 
sells its natural gas to Southern California Gas Company. 
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